
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * * 

In the Matter of: 

THE MOTION OF COLUMBIA GAS OF 1 
KENTUCKY, INC., FOR AN ORDER 1 
REQUIRING THE COMMISSION TO 
EXTEND T H E  SURCHARGE ADDED TO 1 
THE RATES AND CHARGES OF ) 
E L Z I E  NEELEY GAS COMPANY 1 

CASE NO. 9 2 2 4  

O R D E R  

On November 2 3 ,  1982, t h e  Commiss ion  ordered Elzie N e e l e y  

Gas Company ( " E l z i e  N e e l e y " )  to collect from its ratepayere a 

s u r c h a r g e  of $5 pe r  m o n t h ,  p l u s  a n  a d d i t i o n a l  charge of $.94 per  

H c f  for a period n o t  t o  e x c e e d  24 m o n t h s  or u n t i l  t o t a l  r e v e n u e s ,  

i n c l u d i n g  a c c r u e d  i n t e r e s t  a t  7 p e r c e n t  per  annum, of $37,963 are  

collected. Amounts collected u n d e r  this s u r c h a r g e  were t o  be 

appl ied b y  E l z i e  Neeley t o  t h e  s e t t l e m e n t  of the debt owed to  

Columbia G a s  of K e n t u c k y ,  I n c .  ("Columbia") .  

On February 1 4 ,  1985, the C o m m i s s i o n  approvecl Columbia's 
request for a n  e x t e n s i o n  of t h e  s u r c h a r g e  added t o  t h e  ra tes  a n d  

c h a r g e s  of E l i z e  N e e l e y  for 4 m o n t h s  for t h e  period from February ,  

1985,  through the end of May, 1985.  T h i a  would  enable Columbia  to 

collect r e v e n u e s  s u f f i c i e n t  t o  eliminate a n  arrearage b a l a n c e  i n  

December, 1984 ,  of $ 5 , 6 8 5  owed to it by E l z i e  Neeley. 



On F e b r u a r y  2 2 ,  1 9 8 5 ,  t h e  O f f i c e  of t h e  A t t o r n e y  G e n e r a l  

( " A . G . " )  f i l e d  a p e t i t i o n  f o r  r e h e a r i n g  or m o d i f i c a t i o n  of t h e  

P e b r u a r y  1 4 ,  1 9 8 5 ,  Orde r  i s s u e d  b y  t h e  C o m m i s s i o n .  T h i s  p e t i t i o n  

cited t h e  f a c t  that the o r i g i n a l  surcharge Order entered i n  

November, 1 9 8 2 ,  f o r  E l z i e  N e e l e y  was c u r r e n t l y  on appeal t o  t h e  

Ken tucky  C o u r t  of A p p e a l s .  The  A.G. t h e r e f o r e  r e q u e s t e d  t h a t  t h e  

Commission m o d i f y  i ts  l a t e s t  O r d e r  t o  provide t h a t  i f  t h e  f i n a l  

j u d i c i a l  d e c i s i o n  s h o u l d  be a d v e r s e  to  t h e  C o m m i s s i o n ' s  p o s i t i o n  

t h a t  E l z i e  N e e l e y  w i l l  be r e q u i r e d  t o  r e f u n d  or credit a l l  

s u r c h a r g e  m o n i e s  c o l l e c t e d  to  its c u s t o m e r s .  An a l t e r n a t i v e  

r e q u e s t  p r e s e n t e d  b y  t h e  A.G. w a s  t h a t  t h e  Order  be modi f ied  t o  

r e q u i r e  payment of s u r c h a r g e  m o n i e s  i n t o  a n  escrow a c c o u n t  p e n d i n g  

f i n a l  j u d i c i a l  r e s o l u t i o n  of t h e  s u r c h a r g e  i s s u e .  

A f t e r  r e v i e w i n g  t h e  p e t i t i o n  f i l e d  i n  t h i s  case and b e i n g  

a d v i s e d ,  t h e  Commiss ion  is of t h e  o p i n i o n  a n d  f i n d s  t h a t :  

1. A r e h e a r i n g  or m o d i f i c a t i o n  of t h e  F e b r u a r y  1 4 ,  1985, 

O r d e r  i s s u e d  for t h i s  case s h o u l d  be d e n i e d .  T h e  r e v e n u e s  t h a t  

h a v e  b e e n  c o l l e c t e d  over t h e  l a s t  2 years f r o n  s u r c h a r g e s  h a v e  n o t  

b e e n  p l a c e d  i n  a n  escrow a c c o u n t ;  therefore,  t o  now r e q u i r e  t h i s  

p r o c e d u r e  for  t h e s e  l a s t  f e w  m o n t h s  is u n n e c e s s a r y .  C o n s i d e r i n g  

t h e  f a c t  t h a t  t h e  Commiss ion  h a s  j u r i s d i c t i o n  over b o t h  c o m p a n i e s  

i n v o l v e d  i n  t h e  t r a n s a c t i o n ,  Co lumbia  a n d  E l z i e  Neeley, t h e r e  

w o u l d  be no d i f f i c u l t y  i n  a r r a n g i n g  the s e t t l e m e n t  deemed appro- 

pr i a t e  by  t h e  K e n t u c k y  C o u r t  o f  A p p e a l s  i f  its d e c i s i o n  s h o u l d  be 

c o n t r a r y  t o  t h e  Commieeion'e p o s i t i o n  on S u r c h a r g e s .  
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IT IS THEREFORE ORDERED that the A.G.' .s petition far a 

rehearing or modification of the February 14, 1985, Order issued 

by the Commission is hereby denied. 

Done at Frankfort, Kentucky, this 15th day of March, 1985. 

PURLIC SERVICE COMMISSION 

I 

ATTEST t 

Secretary 


